EXHIBIT  # 


SUBJECT i  Conversation  Botween  Vioe -Minister  HORINO 
the  New  British  Ambassador  to  Hiana 


8,  V ioo-l'ln'cter  Horinov«hl,  eating  for  the  Minister 


(due  to  a  alight  illnoc3  ),  held  a  oonvn 
British  Ambassnd or  to  Chinn,  Sir  Hugh  Jl 
(Ambassador  Clive  also  present)* 


1.  Tho  Vioe -Minister  first  oxplainod  that  although  there 
are  somo  peoplo  disposed  against  CUIANO  E/.I-CKEK  in  Japan,  the 
eovornment  has  no  intention  of  rejecting  him,  its  policy  being 
to  oonduot  nooessnry  negotiations  with  the  Nanking  Government; 
that  unf ortunatoly,  tho  CH3NGTU  incident  occurred  at  the  moment 
Ambassador  Kawngoo  was  preparing  to  opon  negotiations  for  the 
improvement  of  Sino-Japanose  relations;  that  it  is  clear  that  this 
inoident  is  ono  manifestation  of  the  underlying  anti-Japanese 
current,  and  there  is  no  question  but  that  tho  Hanking  Government 
should  be  hold  responsible  for  it;  that  it  in  tho  policy  of  tho 
Japanese  Government  for  tho  sottlomont  of  thi3  i  -cidont,  in  order 
to  rootl'Jy  that  underlying  cause  of  tho  incident,  to  make  the 
Nanking  Government  adopt  with  sinoority  effective  measures 
voluntarily  for  tho  tonal  suppression  of  anti-Japanese  activities; 
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that  it  is  his  hope  that,  with  this  as  a  turning  point, 
negotiations  concerning  othor  probloms  will  progress  more 
speedily. 

2.  Secondly,  with  regard  to  North  Qhina,  ho  oxplainedi 
it  goes  without  saying  that  the  Govornmont  wishos  to  see  the 
situation  improvod,  nnd  in  this  connection,  s inoo  WANG  KEH-MIN 
has  rooently  gono  north  to  participate  in  the  Hopei-Chahar 
regimo,  the  Japaneso  aro  hoping  that  ho  will  contribute  greatly 
to  the  improvement  of  the  situation,  serving  as  a  connecting  link 
hereafter  between  Nanking  and  North  China. 

3.  Ho  8  a  id  that  tho  Japanese  Oovernmont  are  for  greater 
Anglo-Jnpano so  cooperation  in  China  and  aro  confident  that  it  is 
possible  to  disoovor  raoana  of  adjusting  the  interests  of  Groat 
Britain  and  Japan  in  China,  and  accordingly  our  agencies  in  China 
will  endonvor  to  oooporato  with  him  (the  new  Ambassador)  hereof  tor 
along  those  lines;  that  the  Japanese  Govornmont  welcome  him  to  his 

now  post  with  groat  expectations. 

4.  Ambassador  Knot ohbu 11 -Huge s se n  exprossed  his  satisfactior 
to  learn  that  the  Japanese  Government  are  willing  t  »  deal  with 
CHIANO  KAI-SHEK  in  their  attempt  to  adjust  Gino-Japanese  relationr... 
since  as  far  as  he  knew,  there  was  no  one  among  the  Chinese  who 
could  with  responsibility  handle  tho  difficult  situation  othor 
than  CHIANG.  He  was  of  tho  opinion  that  an  improvement  of  the 
situation  through  friendly  talks  between  Japan  and  China  would  bo 
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a  matter  of  gratification  not  only  for  tho  two  countries  but  also 
for  other  nations  having  interests  in  China, 

6,  The  Ambassador  noxt  nseurod  of  the  willingness  on  the 
part  of  tho  British  to  oooporato  with  the  Japanese  in  China, 

In  this  connection  he  said  ho  talked  with  Leith-Ross  prior  to 
his  departure,  who  was  most  gratified  ovo  r  the  result  of  his 
seoond  visit  to  Japan  which  holpod  to  bring  a  bout  mn  ovon 
oloser  mutual  understanding  and  effectuating  of  the  matters  ho 
desired,  and  was  especially  satisfied  that  on  the  question  of 
Maritime  Customs  personnel  almost  completo  understanding  had  boon 
reached  betweon  Groat  Britain  and  Japan.  He  wished  to  confirm 
him  understanding  referred  to  an  understanding  between  Leith-Ross 
and  the  V  ioo  -Ministo  r  to  the  effect  that  a  British  national  will 
succeed  Mase,  Kishimoto  will  be  made  D.I.G.  (Deputy  Inspector- 
General)  in  the  near  future,  a  British  national  will  sucoeed  him 
as  C.S.,  and  at  the  same  time  Japanose  personnel  will  be  inoroasod, 
but  that  since  this  is,  of  course,  a  Chinese  administrative  matte:, 
it  would  remain  as  an  understanding  botwoen  Great  Britain  and 

Japan, 

To  the  question  of  the  Vico -Minister  whether  this  under¬ 
standing  had  already  beon  surabitted  to  tho  British  Foreign  Office 
by  Leith-Ross,  the  Ambassador  repliod  that  tho  British  Government 
had  alroady  approved  it. 

To  the  Vico -Minister 's  suggestion  to  put  the  purport  of  tho 

'  i 

above  understanding  into  writing.  Ambassador  Knatchbul l-Hugessen 
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